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SUBJECT: MIRNING REPORT

FrENCH FRANC TO FLOAT FOR SIX MANTHS:

AETER AN EXTRADRDINARY CABINET MEETING THIS MORNING,

THE FRENCH GOVERNMENT MADE THE UNEXPECTED ANNOUNCEMENT THAT
Tk FRANC WOULD BFE ALLOWED TO FLOAT FREELY ¢0R A PERIOD OF
SS1X MONTHS, THE FRANC HAD wWwEAKEMED CONSIDERABLY RECENTLY Anin
PARIS PRESUMABLY FEARED THaT CONTINUED EFFQeTS TO SUPPART 1y
WITHIN THE EC JOINT FLOAT w=0ULD LFAD TO A LARGE LOSS OF RE-
SERVES. THE FRANC WILL NOW PROBABLY DEPRECIATFE FURTHERS
GIVING & BODST TO FRANCE'S TRADE mALANCE AT THE EXPENSE OF 171%
TR ANING PARTNERSs MOST OF <HOM ARF ALREADY FXPECTING LARGE /t1i-
1:WDUCED TRADE DEFICITS., THE FRENCH NECISION ALSO MEANS THAT
THE £C JOINT FLOAT HAS ALMAST CEASED TO EXIST, AS THREE OF

THE EOUR MAIN CURRENCIES AvE NOw FLOATING INDEPENDENTLY.

PELP REJECTS ISRAELI-EGYPT[AN AGREEMENT:

Tug POPULAR FRONT FOR THE (IBERATION OF PALESTINE (PFLP) Tr Ay
ANNOUNCED ITS REJECTION OF THE ISRAELI-EGYPTIAN DISENGAGEMEuT
AGREEMENTs DFSCRIBING IT AS A SURRENDER STEe [ON THE PART (Oc
EnYPT, IN A STATEMENT I5SUsn IN BeIRUT THE FRONT ALSO ATTAcwEN
THE FGYPTIAN REGIME FDR SIGNING THE ACCORD, IN THE FIRST

CHMMENT TO BE MADE BY A PALESTINIAN COMMANDT NRGANIZATIONs THFE
PFLP SAID THE ARAB REGIAN. wAS FACING A FIERCE ITMPERTIALIST Al
Z1ONTIST ONSLAUGHT AIMED AT HUMILTATING THE ARAB NATIONs EXoy8iTING
ITS WEALTH AND PLACING YTHr HOMELAND UNDER nIRECT IMPERIAL{-T
DIMINATION UNDER THE LEADERSHIP OF THE UNITED STATES 0OF AMrFclfA.
"THE SURRENDER STEP TAKEN =Y THE FGYPTIAN REGIME IN AGREEMs~T
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© WITH THE ZIONISTS AND AMER[CAN IMPERJALISTS IS IN PREPARAT N
" EPR HANNING DVER THE REGIMNN AND [1S PENPLES TO THE IMPERIAL 18T~

ZI1ONIST DCTOPUSs™ IT ADDED,

"ERENCH PROPOSAL FOR ENERGY CONFERFNCE UNDER UN AUSPICES:

A FRENCH LETTFR TO UN SECRETARY GENERAL WALNHEIM ON

" JANUARY 18 FNRMALIZED THE pREVINUSLY ANNOUNCEN FRENCH

PyOPOSAL THAT A WORLD ENFRGY CONFERENCE BE MELD UNDER UN
AUSPICES, ACCORDING TO QUAT UN DIYECTOR LEPRETTE» THE LETTE-
EMPHASTZED THE MAGNITUDE AnD URGENCY OF THE PROBLEM BRUT BDIN

NET SUGGEST DETAILS DN PROCEDURE, THE QUAT nFFICIAL SAID T.1
THE FRENCH HAVE NO SPECIFIC AGENDA ITEMS YET AND WOULD

CAWATT SUGGESTIONS FROM WALSHEIM, THE US GOVERNMENT AND OTH: S,
LEPRETTE (IBSERVED THAT HE <AW NN CONFLICT BETWEEN THE UN
CANFERENCE PROPOSAL AND THE MEETING UN FEBRUARY 11 IN WASH-
INGTIIN, THE FRENCH AND OTHER FUROPEANS HAVE BEEN CONCERNED »Hay
THE WASRINGTON CONFERENCE wDULD OFFEND THE #RAB WORLD, THE':
PROMOTION OF A WORLD CONFECENCE IS DESIGNED T SOFTEN THIS
ALLEGED DFFENSE AND TO STRENGTHiN PARISY ROLE AS MUCH AS PrcSIRLF
YIS A VIS WASHINGTON IN DEALING WITH THE Ol -PRODUCING STAT S,
PARIS MAY ALSH BE SEEKING 1O PRPTECT ITS FREENOM T MAKE T
BILATERAL DEALS IT FAVNRS,

BREZHNEY TO CUBA.es FINALLY:
THE USSR HAS REQUESTED OVE:FLIGHT CLEARANCE FROM THE US FOv
GENERAL SECRETARY BREJHNEVIS VISIT TO CUBA, BREZHNEV Wil
ARRIVE iN CURA ON 28 JANUAWY AND NEPART ON 1 FEHRUARY, THE
SAVIET CHIEF OF THE FDREIGN MINISTRY!S LATIN AMERICAN

DIVISION TOLD THE US CHARGE IN MASCOW DN JAmUARY 18 THAT
SOVIET-CUBAN ECONOMIC TIES WILL "UNDOUBTEDLVY B8F ON THF
AGENDAs ADDING THAY SOVIET EXPORTS TO HAVANA NOW INCLUNE

4.5 TO 5 MILLIOMN-TONS OF PoTROLSUM ANNUALLY, HE UFFERFD NO
ADOTTIONAL DETAILS ON THE vISIT, HOWEVERs ToE NUMERQUS DEL &S
In THE START DF THIS vISIT INDICATE THAT BRFEZHNEV IS LESS To:ax
ANXIOUS TO MAKE THE TRIP Iwn THE FTIRST PLACF AND THAT OTHER
DEVELOPMENTS~~PARTICULARLY THF SITUATION IN THE MINDLE EAST.-
HAVFE PREOCCUPIED HIM;
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